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Message Text 

UNCLASSIFIED 

PAGE 01 BRASIL 02759 072020Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO AGRE-00 CIAE-00 COME-OO EB-08 
INR-07 LAB-04 NSAE-00 SP-02 STR-04 TRSE-00 FRB-01 
OMB-01 /038W 

080800Z 107835/21 

R071830Z APR 77 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 0973 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 2759 

E.O. 11652: N/A 
TAGS: EAARBR 

SUBJECT: BRAZIL'S SOY EXPORT AND DOMESTIC PRICE POLICIES 

REF: SAO PAULO 800 

FOLLOWING MESSAGE ORIGINALLY TRANSMITTED FROM SAO PAULO 
TO USDA IS BEING REPEATED FOR SECSTATE: 

1 . GOB POLICY FOR EXPORT SALES WITH PRICES TO BE FIXED WAS 
NOT RESOLVED IN YESTERDAY S MEETING, CACEX RIO. PRESS REPORTS 
AND TRADE CONFIRM THAT DECISION ON HOW TO HANDLE WILL BE DECIDED 
BY THE FINANCE MINISTER ON APRIL 5. REGISTRATIONS FOR FORWARD 
PRICE CONTRACTS WILL NOT BE ACCEPTED BY CACEX BEFORE THE 
DECISION BY THE MINISTER. 

2. EFFECTIVE TODAY APRIL 1. DOMESTIC MEAL PRICES FOR 45-46 
PERCENT PROTEIN, CASH BASIS, AT PRODUCTION POINT, WERE FIXED 
AT CR$1.50 PER KG. GOB TO SUBSIDIZE CRUSHERS CR$0.40 PER KG. 

ON THE 5TH DAY AFTER EACH 15 DAYS OF SALES I.E., ON THE 20TH AND 
5TH OF THE MONTH. MARKET PRICES FOR 48 PERCENT PROTEIN WERE 
CRS3.25 - 3.50 30 DAYS. 

UNCLASSIFIED 
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PAGE 02 BRASIL 02759 072020Z 

3. ALSO EFFECTIVE TODAY GOB WILL SUBSIDIZE DOMESTIC OIL PRICES 
BY CRS1.55 PER 900 ML. SUBSIDY TO BE PAYABLE EVERY 25TH 

DAY OF THE MONTH AND TO BE ADJUSTED MONTHLY UP OR DOWN AS 
NECESSARY. 

4. RUMORS CONTINUE THAT GOB WILL FORM AN INSTITUTO DE SOYA AN 
ORGANIZATION LIKE THOSE THAT EXIST FOR COFFEE, SUGAR TO 
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CONTROL PRODUCTION, EXPORTS, ETC. HOWEVER, THE DIRECTOR OF CACEX 
DENIED THE RUMORS SAYING THAT CACEX CAN HANDLE PROBLEMS 
CONNECTED WITH SOY. 

CRIMMINS 
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